Ministry of Commerce of the People’s Republic of China

Public Notice 2009-41

Initiation of Countervailing Investigation against Imported Grain Oriented Electrical Steel from the US
On April 29, 2009, the Ministry of Commerce (“MOFCOM”) of the People’s Republic of China received a countervailing petition submitted by Wuhan Steel (Group) Company and Baosteel Group Co., Ltd on behalf of the domestic grain oriented electrical steel (“GOES”) industry in China.  The petitioner requested MOFCOM to conduct an countervailing investigation into imported GOES originating from the United States.

Pursuant to Article 16 of the Countervailing Regulation of the PRC, on May 15, 2009, MOFCOM sent consultation invitation to the US government regarding the countervailing investigation and conducted consultation with the US on May 27. 

Pursuant to the Countervailing Regulation of the PRC, MOFCOM examined the standing of the petitioner, the relevant information of the subject products, the information of the domestic like products in Mainland China, the impact of the subject products on Mainland China’s domestic industry, the relevant situation of the subject country etc.  Meanwhile, MOFCOM examined the evidences of subsidies, injury and the causal link between the subsidies and injury shown in the petition.  The prima facie evidences provided by the petitioner show that the total output of the petitioners in 2006, 2007, 2009 and January to February 2009 occupies 100% of the total output of like products in mainland China, which meets the requirements defined by Article 11, 13 and 17 of the Countervailing Regulation of the PRC.  Also, the petition includes the content and evidence required in Article 14 and 15 of the Countervailing Regulations of the PRC regarding the initiation of a countervailing investigation. 
Based on the above examination and Article 16 of the Countervailing Regulation, MOFCOM decided to initiate a countervailing investigation against the imported GOES originating in the US on June 1, 2009.  MOFCOM hereby announces the following relevant issues: 
I. Initiation and Period of investigation (POI).  
From the date this public notice is issued, MOFCOM would start investigation into the imported GOES originating in the US. The POI of the subsidy investigation is from March 1, 2008 to February 28, 2009.  The POI of the injury investigation is from January 1, 2006 to March 31, 2009.
II. The Subject product and the scope of investigation

The scope of investigation: Imported GOES originating from the US and Russia.

The name of subject product: Grain Oriented Flat-rolled Electrical Steel

Detailed Specification of the subject project: GOES is a kind of flat-rolled alloy with no less than 0.6% of silicon, no more than 0.08% of carbon, and possibly no more than 1.0% of aluminum based on weight.  The percentage of other elements does not cause it to have the characteristics of other alloy steel.  The thickness is no more than 0.56mm.  For rolls, it can be of any width, but for flat sheets, the width is at least ten times of the thickness.

Major Usage:GOES is a kind of soft magnetic material indispensable in the electrical industry.  It is mainly used in various kinds of transformer, rectifier, reactor and large electrical motors etc. 

HTS code: the HTS codes of the subject product under HTS Heading Series are 72251100 and 72261100.  

III. Investigation Items

In the petition, the petitioners claim that the US government has provided altogether 27 subsidies to the subject industry and enterprises.  Upon review, this investigation shall include the following alleged subsidies claimed by the petitioners:

Federal government subsidies:

1. Subsidy under the Continuous Dumping & Subsidy Compensation Bill;

2. Subsidy under the export credit project of the Import & Export Bank of the US;

3. Subsidy under the Airport and Aviation Promotion Bill;

4. Subsidy under the 1984 Clean Coal Technology Plan;

5. Subsidy under the Steel and Metal Action Plan;

6. Subsidy under the “future Industry – Steel” Plan;

7. Subsidy under the Medical Insurance Prescription Drug, Renovation and modernization Bill;

8. Subsidy under the Special Guarantee Loan for the Steel Industry;

9. Subsidy under the Urgent Guarantee Loan for the Steel Industry;

10. Subsidy under the Pension Insurance Guarantee;

11. Subsidy under the 1981 Economy Recovery Tax Bill;

12. Subsidy under the 1986 Tax Reform Bill;

13. Subsidy under the 1982 Land Transportation Support Bill and 1991 United Transportation Synergy Bill;

14. Subsidy under the 1984 Steel Import Restriction Bill;

15. Subsidy under the Purchase US Product Bill;

16. Subsidy under the Special Environment Exemption for the Steel Industry

Local government subsidies:

17. Ohio State “Steel Development Act”: direct loan (or guarantee loan), subsidy for company bond;

18. Ohio State “Steel Development Act”: Infrastructure Grant;

19. Ohio State “Steel Development Act”: Target Industry Training Grant Plan;

20. Indiana State bundled stimulation plan for AK Steel;

21. Kentucky State bundled stimulation plan for AK Steel;

22. Indiana State Government Sponsored Steel Industry Consultation Service;

The following alleged subsidies claimed by the petitioners would not be investigated:

1. Subsidy by US Science Base Research Center;

2. Strategic Energy Technology Funding;

3. Subsidy to improve steel quality;

4. Subsidy under the Recycling Plan for Exhaust Gas Oxides;

5. Subsidy under the Senior Process Control Research Plan.

IV. Respondent registration.  
For countervailing investigation, any interested party and relevant government can apply responses to the Bureau of Fair Trade for Imports & Exports (“BOFT”) of MOFCOM within 20 days from the date of initiation.  The application to MOFCOM from foreign exporter/producers shall contain the export value and volume to China from March 2008 to February 2009 of the respective exporter/producer.  The Registration Form for Countervailing Investigation can be downloaded from the website of the Bureau of Fair Trade for Imports & Exports under MOFCOM: http://gpj.mofcom.gov.cn.  

For industry injury investigation, any interested party or relevant government can apply responses to the Industry Injury Investigation Bureau of MOFCOM within 20 days from this initiation.  The application to the Industry Injury Investigation Bureau shall contain the information regarding production capacity, output, inventory, and producers’ production in construction and expansion plan, as well as its respective export volume and value to Mainland China of the subject products during the POI for injury investigation.  The registration form could be downloaded from the column “respondent registration” at http://www.cacs.gov.cn.  
V. No response.  
If the interested parties or relevant governments do not register response with MOFCOM within the specified time period, MOFCOM is entitled to reject the relevant materials they later submit and make determination based on the best information available.

VI. Rights of the interested parties or relevant governments. 
The interested parties or relevant governments can submit their comments to MOFCOM in writing within 20 days from this date of initiation if they have different opinions on the standing of the petition, the subject merchandise, the product scope of the investigation, and other relevant issues.  
The interested parties or relevant governments can consult the public versions of the petition and evidences in the public information consulation room of MOFCOM during the above-mentioned time period.

VII. Investigation Approaches.  
The investigation authorities can investigation by means of questionnaires, sampling, public hearing, on-the-spot verification etc.

VIII. The investigation starts from June 1, 2009 and shall normally end before June 1, 2010.  The period can be extended to December 1, 2010 under special circumstances.

IX. The contact address of MOFCOM:
No. 2 Dong Chang’an Avenue, Beijing

Post Code: 100731

Bureau of Fair Trade for Imports & Exports (BOFT) of MOFCOM
Tel: 86-10-65198194 65198417
Fax: 86-10-65198418

Industry Injury Investigation Bureau of MOFCOM

Tel: 86-10-65198059 65197586 65198408

Hereby publishes
           Ministry of Commerce of the People’s Republic of China

June 1, 2009
